Capacity Fee Charges for ADUs

Agenda Item F.1.
February 14, 2023




12/13/22 Board Meeting Recap

 Discussed at December 13, 2022 board meeting

 Financial impact was included in the 12/13/22 agenda
memo and Is attached to the current agenda memo

e Board requested info on two items:
« Capacity available in District’s water and sewer systems

 How other water/sewer agencies are handling this item
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Recap
Example - Where Fees are Not Charged

Existing
Single

Family
Home

Must use same meter and laterals
Capacity fees for up to 2 ADUs not charged
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Example Where Fees are Charged - SF Recap
Home and ADUs Built Concurrently or
Connect to System Concurrently

_____

If same meter / lateral is used, only one connection fee is charged
But capacity fees for SF Home + 2 ADUs are charged
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Estimated Number of ADUs affected

e 2022 Permits submitted for ADUs

o With existing SF homes (no charge): 19
o Without existing SF homes (charged): 1

« May cause increase in number of ADU requests without an
existing SF home, but effect estimated to be minor
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District Water Capacity

 Sufficient capacity to serve an additional 27,000 EDUs over
and above the requirement to serve Barona project

* There may be areas of the District’s system that have
limited storage or limited fire flow that will need
additional evaluation

» But generally, the District does not anticipate any negative
effect by adding ADUs to the water system
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District Sewer Capacity

e Based on EDUs:
e Santa Maria WRP: 96% sold or reserved
e San Vicente WRP: 98% sold or reserved

e But based on Flow:
e Santa Maria WRP: 63% In use (does not account for reservations)
e San Vicente WRP: 63% in use (does not account for reservations)

e District study on this issue iIs in progress and will be
complete summer 2023
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San Vicente WRP - Methodology

» Reservations for school district and sewer availability need
discussion by Board

Table 2. Available EDUs in the San Vicente Sewer Service Area

Category EDUs
Total Plant Capacity 4,000
EDUs Sold 3,838.13
Sewer Availability Charge Capacity Reservations 48
RUSD Capacity Reservations 24
Total Assigned EDUs 391013
EDUs Available for Purchase 89.87




Santa Maria WRP - Methodology

* Reservations need discussion by Board

Table 4. Available EDUs in the Santa Maria Sewer Service Area

Category EDUs
Total Plant Capacity 5,000
EDUs Sold 4,552.59
EDUs Reserved for Assessment District 82-1 Parcels 44
Undocumented EDUs* 108
RUSD Capacity Reservations 96.53
Total Assigned or Reserved EDUs 4.801.12
EDUs Available for Purchase 198.88
Projected EDUs for Cumming Ranch™* 121
Available for Purchase Less Cumming Ranch 77.88

* Estimated Undocumented EDUs
** Pending payment of capacity fees




District Sewer Capacity

 Needs additional evaluation
* Flow capacity likely available

e But treatment capacity may need to be
Increased (e.g. aeration, solids handling, etc)

o Staff can provide an update in summer 2023
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Other Agencies

 City of Oceanside
* Not charging on purpose
* Want to increase housing stock in City
e But also have housing goals that need to be met

e _eucadia Wastewater District/Fallbrook PUD
* Not charging

o \Valley Center MWD

* Needs code revision but will charge where
allowed




Industry Association Groups

“Growth pays for growth” - otherwise existing customers have to
subsidize improvements needed by these new connections

“Given that revenue for local governments is tightly restricted
by the California Constitution, fees are one of the few ways
that special districts can offset for the indirect costs of growth.
It iIs irresponsible to promote growth with no plan to address
the impact of that growth or mechanism to fund the needs of
the new residents. If legislation succeeds in spurring
development of ADUs by SB 13 prohibiting fees, the families
Inhabiting the new ADUs and their neighbors would suffer from
Inadequate public safety, parks, and other fundamental
services. We would be trading one crisis for another.”
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Original Question

Because Section 65852.2(f)(2), only addresses the issue of not
considering the ADU a new use (and thus not requiring the payment of
capacity charges/connection fees) when there is already an existing
single-family (SF) home, Staff is seeking clarification on the
Interpretation of the Legislative Code in the following

circumstances:

 Existing SF homes that are on a well/septic and would like to
connect to the water/sewer system and also connect an ADU

together; and
 New SF home construction where an ADU is built simultaneously.
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Recommended Options for Discussion

1. Continue current practice of charging capacity fees for ADUs
connected simultaneously with a single-family home.

2. Continue the current practice of charging sewer capacity fees
for ADUs connected simultaneously with a single-family home
but consider not charging water capacity fees for all ADUs and
direct staff to draft a proposed Legislative Code amendment
for the Board to consider.

3. Consider not charging water or sewer capacity fees for all
ADUs and direct staff to draft a proposed Legislative Code
amendment for the Board to consider.

RMWD.ORG Sam_ 128




Questions?



	Capacity Fee Charges for ADUs
	12/13/22 Board Meeting Recap
	Example – Where Fees are Not Charged
	Example Where Fees are Charged – SF Home and ADUs Built Concurrently or Connect to System Concurrently
	Estimated Number of ADUs affected
	District Water Capacity
	District Sewer Capacity
	San Vicente WRP - Methodology
	Santa Maria WRP - Methodology
	District Sewer Capacity
	Other Agencies
	Industry Association Groups
	Original Question
	Recommended Options for Discussion
	Questions?

