Amending Water
Capacity and Connection Fees

Board of Directors
December 12, 2023




Schedule

May: (F&A) Connection & Capacity Fee Study kickoff
June: (F&A) Preliminary Results

Aug: (F&A) Preliminary Results with Raftelis

Oct: (BOD) Connection and Capacity Fee Report

|:> Dec: (BOD) Public Hearing: Adopt Fee Changes via Legislative Code Update

Feb 10, 2024: Effective Date

See Attachment 2 for a copy of all prior public meetings and presentations
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Phase 1 - Water Connection and Capacity Fee Study

TABLE 1 - WATER SERVICE CONNECTIONS FEES
Sample Fees for Typical Single Family Residential - 1 EDU and 3/4-in Meter TOTAL: 1 EDU & 3/4 METER
P yp 9 ly 1. RMWD CIP for treated water total $9,471 per EDU (Equivalent Dwelling Unit) per Chapter
o Untreated 7.16 of RMWD L.C..
SDCWA System SDCWA Water Prel'mmar_y Application Treated Service Service 2. RMWD CIP Fee for Untreated water system in AD 79-1 are pre-paid, all other fees and charges
RMWD CIP Fee per EDU 1 Treatment Evaluation Fee per 8 " "
Charge Effective B SR . wio Installation | AD-79-1 wio |apply. See Section 7.98 "...untreated water rates and service for treated water conversion ....
111121 Charge Effective application (since Charges Installation |for parcels in AD 79-1 that receive treated water in lieu of untreated water for imgation only. If parcel
1121 2019) Charges subdivides it is subject to water system evaluation of impact on treated water system.
A B c D E=A+B+C+D F=E-A 3. Lien Agreement Required for Treated Water Storage Per Chapter 7.16.015 of RMWD L.C.
3 9471.00( % 570000(% 15900 8 191.00 8 15,521.00 | 8 6,050.00 ||4. RMWD calculates fees based on EDUs per RMWD Leqgislative Code Section 7.28.030 not based
on the meter size. CWA uses the meter size to determine fees.
TABLE 2 - WATER METER INSTALLATION CHARGES SDCWA FEES GPM INFORMATION 5. Depa.sﬂ for projects requiring Fl‘re Hydrants and Fire Department connections will be
determined on a case by case basis.
Meter Only Lateral Meter GPM GPM Max
Meter Size {Drop-in) Installation Capacity Charges Continuous Intermittent |[6. Water and Sewer rates and charges are detailed in Chapter 7.84 of Code
P Deposit Flow Flow
34" % 84100 % 335400( % 5 850.00 15 30 7. Single Family and Multifamily Water Class are at the Treated Water Rate.
] : - i :ggggg 2 igg; gg 2 I‘?'E;?' gg gg |5000 8. Most Parcels in AD 82-1 have paid for 1-EDU at time of formation, approx. 27 parcels did
2" S 1,80500]S 427900 S 30,467.00 80 160 not pay connection fees.
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Water Connection and Capacity Fee Study

CONNECTIONS FEES
U and 3/4-in Meter

Preliminary Application
Evaluation Fee per
application (since

2019)

D
191.00

Proposal: Adjust to $230
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Water Connection and Capacity Fee Study

TABLE 1 - WATER SERVICE
Single Family Residential - 1 ED

SDCWA Water
Treatment
Charge Effective
111421

SDCWA System

C
570000 | $ 159.00

Passthrough costs adjust based on
the SDCWA fee schedule
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Water Connection and Capacity Fee Study

TABLE 2 - WATER METER INSTALLATION CHARGES

Lateral Meter

Meter Size ":;‘r‘:pc_‘::;” Installation
Deposit

314" $ 841.00 | $ 3,354.00

1 $ 1093008 3,607.00

112" $ 152800 % 4,002.00

2 s 180500]S 4,279.00

Proposal: Adjust to reimburse

District at current cost structure
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Water Connection and Capacity Fee Study

3. Lien Agreement Required for Treated Water Storage Per Chapter 7.16.015 of RMWD L.C.

Section 7.16.015 Water Storage Zone Capital Improvement Fees.

Black Canyon Storage Zone Capital Improvement Fee is $5,300 per EDU

Proposal: Eliminate these fees
Boulder Storage Zone Fee is $6.000 per EDU

(unless required otherwise)

All other Zones with Storage Needs Fee is $1,967 per EDU

RMWD.ORG




Water Connection and Capacity Fee Study

Sample Fees for Typica

RMWD CIP Fee per EDU

A

9,471.00

Proposal: Adjust to $6,546 per %” meter.

Fee schedule details fee for each meter size.
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Single Family Water Capacity Fee Survey

Capacity fees
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Legislative Framework

Charges should not exceed necessary costs
Prop 26 modified Article XllI C to include:

“The local government bears the burden of proving.... that the amount is not
more than necessary to cover the reasonable costs of governmental activity,
and that the manner in which those costs are allocated to a payor bear a fair or

reasonable relationship to the payor’s burdens on, or benefits received from
the governmental activity.”



Water Connection and Capacity Fee Study

Single Family Residence

Application Fee $ 191 S 230 } Directly reimburses costs incurred
Meter Install 3,354 3,882 4'
SDCWA fees 5,859 5,859 -
Capacity Fee 0,471 6,546 — ]
Total S 20,842 S 16,517 S (4,325) —21%

Fluctuation

Single Family Residence used for illustration purposes only. Actual results

may vary depending on meter size and number of meters needed.
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Water Capital Replacement Funds Revenue Sources

ERERCELS

Capacity Fee
27%

Rates & Fees
48%

Storage Fees

Next 5 Years ?

Capacity Fee
20%
Implement

proposed
changes

Rates & Fees
63%

RMWD.ORG ¥



“o RAMONA MURICIPAL WATER DISTRCT
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Legislative Code

» Added definitions

« Updated fee
schedule

e Transitions back to
meter size basis
Instead of
equivalent dwelling
units (EDUs) basis

RMWD LEGISLATIVE CODE
Chapter 7.16
WATER METER FEES

Contents:

Section 7.16.005 Definitions.

Section 7.16.010 Water Capacity Fees. CapitaHmp! Feas-

Section 7.16.015 Water Sterage Zone Capital Improvement Fees.

Section 7.16.030 Meter Installation Fees and Deposits.

Section 7.16.035 Water Capacity Fee CapiaHmp t+Fee, and Connection Fee
and Deposit Mad Hen- d-Bepesit Adjustments

Section 7.16.040 Preliminary Water Service Application Fee.

Section 7.16.050 San Diego County Water Authority Fee.

Section 7.16.060 Reimbursement and Assessment District Fees and Charges.

Section 7.16.070 Construction Meters.

Section 7.16.005 Definitions.
See Chapter 7.28 "Water Service Application and Meatering”. Section 7.22.010 "Definitions™.

“Meter Equivalent Unit” or "MEU" — corelstes meter diameter sizes for meters 1-inch snd sbove
to a 34-inch water meter. The District uses meter ratios frem Table B-2 of the American Water
Works Association [(AVWNVA) from AWWA's Manual M1 "Principles of Water Rates, Fees and

Charges”, 7" editicn.

“Water Capacity Fee” is a one-tima charge paid by a new water systern customer for water
system capacity or by existing customers requesting incressed system capscity by reguestin
larper dismeter water meter. The purpose of this charge is to pay for a portion of the facilities

that were previously constructed by existing District customers.

“Water Conneclion Fee and/or Deposit” is & charge that reimburses the District for the cosis to
physically connect the water customer o the District water system. These costs include the
water meter installation fee, the meter and lateral installation deposit and an application fee. The
spplication fee includes |sbor costs to process the application. The meter only installstion fee
includes the cost of the purchased water meter and lsbor costs. The meter and lstersl
installation depesit includes the cost of the purchazed water meter, labor and eguipment costs.
materizls costs and other ancillary costs required when inztslling = service lateral, meter, meter
bow and ancillary materisls to supply water to 8 customer.

“Wiater Storage Zone Capital Improvement Fee” is o charge for construction of storsge tanks.
These fees are a one-time cherge paid by 8 new water systern customer for water storage
capacity or by existing customers reguesting increased systemn and storsge capacity b
requesting a larger diameter water meter. This charge is specific to pressure zones served by
the sffected storage tanks.

Chapter 7.16

RMWD LEGISLATIVE CODE

Section 7.16.010 Water Capacity Fees. CapitaHmprevementFeas-
RMWD Meter Capacity Charge

Meter AWWA Meter
Size Ratio Capacity
(MEU) Charge
34 inch 1.0 36,546
1 inch 1.7 §10.,910
1 ¥ inch 33 $21.810
2 inch 5.3 §34,910
3 inch 11.7 378,267
4 inch 21.0 §137.480
8 inch 43.3 $283.647
£ inch 923 $510.932
10 inch 140.0 $016.300
12 inch 178.7 $1,156,408

Section 7.16.015 Water Storage Zone Capital Improvement Fees.
Black Canyon Storage Zone Capital Improvement Fee is $5.200

This storage zone capital improvement fee is based on the 855,300 gallon capacity water tank at
elevation 1982, a pump station, and certsin pipelines as defined in the July 13, 2010, Settlement
Agreement by and between the District, Black Canyon Ranch, LLC and KirE Investors LLC. All
parcels that use these facilities, except the parcels and lots more particularly described and
identified as County of San Diego Tract Mo. 4424-1 on Tentative Map Mo. 4434 and final Map Mo
14371, shall pay this capital improvement fee. The first $85,000 collected shall be paid out by
the Disfrict in accordance with the settlement (term ends July 13, 2025). Fayments to BCR shall
be made on Februsry 1 and July 1 each year. An snnual sccounting shall be conducted by the
District's Enginesr no later than February 1 of each year and shall be provided to BCR per the
agreement until 2025 or the $05.000 has been paid in full, whichever comes first. Any fees
collected after the $05,000 has bean paid shall be deposited by the District in its Water Capital
Improvement Program Fund.
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Legislative Code

« Updated fee
schedule

RMWD LEGISLATIVE CODE
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Section 7.16.030 Meter Installation Fees and Deposits.

The following water service meter installation fees are for s drop in meter only installation.

Drop In
Meter Size Meter Only
Fee
34 imch FE-58-31.014
Tinch $iooeon 51300 |
1 ¥ inch 0051885
2 inch §1 8660052 287

For Isteral instsllations the following deposit shall be made and may be increased based on actual
costs and overhesds. Deposit amounts not used will be refunded.

Meter Size Lateral Meter Installation Deposit
34 inch F2-005-00-53 382
1 inch $3d222-00-54 258
1 ¥zinch $3:604-00-54.853
2 inch £2.040-00-55 164

The customer shall arange for and pay for all permits and inspections performed by other
agencies. If the District pays for any permits and inspections by other agencies the customer shall
reimburse all costs associated with obtaining these permits to the District.

Section 7.16.035 Water Capacity Fee CapiaHmprovementFee, and Connection Fee

and Deposit Me# e d-Bepesit Adjustments
The amounts established by Sections 7.16.010 and 7.18.030 shall be adjssted-sre{H-Hmeeash
yaar. ing 1 12031 and sivsing by 1 i
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be reviewsd and modified, if necessary, at least every (5) five years by the Board of Directors.

Section 7_16.040 Preliminary Water Service Application Fee.

All requests for water service (new, changes, or approval of County of San Diego Clearance
Form), including “drop in meter onky”, require executing a “Preliminary VWater Service Application”
and payment of a #4684 5230 fee. This fee covers the cost of the District determining if there is a
need for @ “Water System Evaluation™. to make a sife inspection, and prepare cost and fes
information for installing the requested water service.

Section 716.050 5an Diego County Water Authority Fee.

The District will collect the sppropriate San Diego County Water Authority (SDCWA) Feas when
issuing & water meter, based on the most recently issued Capacity Charge Table issued by
SDCWA. In the case where a larger meter is being reguested SDCWA code provides that their
fees be charged only for the increase in capacity of the meter above the capacity of the existing
meter. SOCVVA fees apply to treated water and untrested water meters, but not to recycled water
meters.

Section 7.16.060 Reimbursement and Assessment District Fees and Charges.

A Any funds fo be collected due to reimbursement agreements or assessments shall
be collected at the same fime as the water service connection fees.

B. Mo parcel of land locsted outside of an assessment district shall be connected to
water improvements financad by &n assessment district, unless and unfil the owner
of such parcel of land has completed a “Water System Evalustion™ and paid a
connection charge, a= a condifion to receiving water service. in an amount
computed as follows:

1. The amount of assessment which would have been levied on such parcel
of land if such parcel of land had been included in the azzessment district
at the time of formation: and

2. The interest on the amount specified in subsection A of this section at the
rate charged for bonds issued representing unpaid assessments in such
assessment district computed from the date of such bonds to the date of
econnection to the water improvemants.

Section 7.16.070 Construction Meters.

Construction meters are issued at the main office of the District and use shall conform fo the
following:

A A "construction meter” is any meter connected to a fire hydrant for temporary use
(typically three-inch furbine hydrant meter). Application for construction meter

RIVIVVD.URGO




Legislative Code

» Clerical changes

 Added GM
discretion to
allowing service
via construction
meters in
emergencies

RMWD LEGISLATIVE CODE

service shall be made twenty-four hours prior to need. Meter requests received on
a Friday will be processed on the following Monday.

A construction meter will not be issued until the customer has completed the
District "Application for Construction Meter," and has recsived from the District a
copy of the "Construction Meter Palicy.”

A security deposit of twelve hundred dollars [$1.200) to cover damanss or loss to
the meter and the fire hydrant connections will be held by the district for each
construction meter issued.

Payment of all fees will be in advance.

Administrative and account setup fee will be twenty dollars (320), collected at time
«of application.

Daily rental rate is one dollar seventy-five cents ($1.751

Damsges to a repsirable construction meter will be charged to the user st the
District's current rate for time and materials, plus fifteen percent (15%) to cover
administrative costs. If the meter is lost or stolen, the user will be required to
reimburss the District for the actual costs of a new construction meter. Any problem
with the operafion of the meter is to be reported to the District for repair or
replacement. Customer will not dismantle. repair, or tamper with the meter or
sarvice.

Any action deemed sppropriate to comect violstions relsted to the use of a
construction meter may be taken by District staff, including, but not limited to:
written notifications, forfeiture of deposit andior meter, and/or refusal of future
requests for the use of 2 construction meter.

Water usage will be charged at the current specizl projects rate per one hundred
cubic feet as adopted by the Board of Directors.

‘Construction meters must be brought to the main office between the hours of 7:30
am. through 4:00 pom. the last Wednesday of each month for resding and
examination or the usage will be estimated st the highest usage or 500 units,
whichaver is grestest If the meter is not refumed af the designated time.
construction meter privileges will be revoked.

Construction meter may not be used for delivery of water outside of district
boundsries without written permission from the general manager (fire fighting
water excluded).

Water drawn through a censtruction meter for interim household use is forbidden
at all times. Construction meter is not to be used as a substitute for domestic water
source; for agricultural purposes; or to fill lakes, ponds andfor swimming pools.
The Genersl Mansger, or his or her designee, can authorize use of s construction
meter and termporary piping to provide emeraency residential or commercial supply
if the General Manager or designee determines that providing this service on a
temporary basis is feasible.

RMWD LEGISLATIVE CODE

Customer is responsible for all water delivered through their assigned meter.

Customer must comply with requirements of all District ordinances and policies in
effect at the time of application, subject to change with thirty days notification.

The District reserves the right to terminate water service at any time, without
notice, in matters of misuse, harm to district facilities, interference with the public
water supply, failure to nofify of any change in use or any failure to comply with
other provisions of this policy.

Any unpaid charges owed fo the District will be deducted from the security deposit
when the sccount is closad. Amounts unpaeid in excess of the deposit will be billed
to the customer applying for the construction meter. Refunds will be made in
accordance with District policy.

All water trucks shall be equipped with suction-break filling system.

Customers must furnish compatible meter gutlet adapters.

Approved spanner hydrant wrenches shall be used to turn on fire hydrant.

Meter is to be connected to water source authorized by Disfrict.

If water is tsken without using the construction meter, District will immedistely

confiscate the meter and the full security deposit will be forfeited and the customer
migy be subject to criminal prosecution in addition to the loss of meter and deposit




Recommendation

Staff respectfully
recommends that after
holding the public
hearing and receiving
public comments, the
Board adopt the
attached Ordinance to
set new capacity and
connection fees and
application/deposit
amounts.

ORDINANCE 23-XXX

ORDINANCE OF THE BOARD OF DIRECTORS OF THE RAMONA
MUNICIPAL WATER DISTRICT AMENDING THE DISTRICT'S LEGISLATIVE
CODE CHAPTER 7.16 ADOPTING REVISIONS TO THE DISTRICT'S WATER
CAPACITY AND CONNECTION FEES AND DEPOSITS

WHEREAS, the Famona Municipal Water District (“District™) is organized and
operating pursuant to Water Code section 71000 et seq.. and

WHEREAS, the District is authorized by the Government Code to impose and collect
capacity and connection fees and deposits for new water services; and

WHEREAS, the Government Code sets forth specific procedures for the purposes of
modifying or imposing capacify and connection fees; and

WHEREAS, Chapter 7.16 of the District’s Legislative Code currently sets forth the
District's capacity and connection fees and deposits and application fee for new development
(referred to collectively as "Water Capacity/Connection Fees"); and

WHEREAS, the District has not updated the dollar amount of the Water
Capacity/Connection Fees since August 1. 2019; and

WHEREAS, the District contracted with a third-party water rate specialist consulting
firm Raftelis Fmancial Consultants, to review and make recommendations on Water
Capacity/Connection Feaes based on their experience, applicable law, and professional judgment
and Raftelis prepared a study on the fees for the Distnict to use; and

WHEREAS, the District desires to update those Water Capacity/Connection Fees to
recoup the actual costs for providing services. in accordance with applicable laws and
dinances, and industry dards.

NOW, THEREFORE, BE IT ORDAINED by the Board of Directors of the Ramona
Municipal Water District as follows:

SECTION 1: The matters set forth in the Recitals to this Ordinance are true and correct
statements and incorporated as findings.

SECTION 2: The Board of Directors of the Ramona Municipal Water District reviewed

the information, including but not limited to the report by Raftelis Financial Consultants,
as shown in Exhibit “A”, showing the justification for the propesed modifications to the

Water Capacity and Connection Fees.

SECTION 3: Pursuant to state law, proper notice was given for a public hearing
regarding the proposed revisions to the Water Capacity/Connection Fees. District staff
also made available for public inspection at least fourteen (14) days prior to the public
hearing, all data required by State law. including the information showing the cost or

Ordinance No. 23-430 Page 1 of 3

estimated cost required to provide the service for which the charges provided in this
Ordinance are charged. On December 12 2023, at 6:00 pm. at 434 Aqua Lane, Ramona
California 92063, a Public Hearing was held and the Board heard and considered any
written and oral comments of all persons appearing at the public hearing. The public
notice is attached as Exhibit “C™.

SECTION 4: The District finds that the fees and deposits for each fee that are being
amended in District Legislative Code Sections 7.16.010, 7.16.030, 7.16.040, and
7.16.070 as shown in Exhibit “B” attached hereto and by this reference incorporated
herein, will not exceed the estimated amount to provide the service for which the fees are
charged.

SECTION 3: The District finds that this Ordinance is not subject to the California
Environmental Quality Act.

SECTION 6: The District finds that the Water Capacity/Connection Fees adopted herein
shall be imposed only as a condition of extending or mitiating service upon the request of
a customer. The Water Capacity/Connection Fees are not imposed upon real property or
upon persons as an incident of property ownership and is not calculated or developed on
the basis of any parcel map, including an assessor’s parcel map.

SECTION 7: The Water Capacity/Connection Fees as shown in the amendments to
District Legislative Code Chapter 7.16 found in Sections 7.16.010, 7.16.030, 7.16.040,
and 7.16.070 as set forth in Exhibit “B” are hereby adopted and will take effect 60 days
after the date of adoption of this Ordinance. The General Manager of the Ramona
Municipal Water District is hereby authorized and directed to collect the Water
Capacity/Comnection Fees adopted herein on and after February 10, 2024.

SECTION 9: The District’s Legislative Code Chapter 7.16 “Water Meter Fees™; are
hereby amended to read as shown in Exhibit “B” attached hereto and incorporated herein
by this reference.

SECTION 10. If any paragraph or exhibit of this Ordinance is found to be unenforceable
or confrary to law, the remaining provisions shall remain in full force and effect.

SECTION 11. This Ordinance shall become effective upon its adoption.
PASSED AND ADOPTED by the Board of Directors of the Ramona Municipal Water
District at the regular meeting of December 12, 2023 by the following roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Crdinance No. 23430 Page 2 of 3
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