
Amending Water 
Capacity and Connection Fees

Board of Directors
December 12, 2023
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Schedule
May:    (F&A) Connection & Capacity Fee Study kickoff

June:  (F&A)    Preliminary Results

Aug:    (F&A)    Preliminary Results with Raftelis

Oct:    (BOD)    Connection and Capacity Fee Report  

Dec:   (BOD)     Public Hearing:  Adopt Fee Changes via Legislative Code Update

Feb 10, 2024:  Effective Date

See Attachment 2 for a copy of all prior public meetings and presentations
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Phase 1 – Water Connection and Capacity Fee Study
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Water Connection and Capacity Fee Study

Proposal:  Adjust to $230
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Water Connection and Capacity Fee Study

Passthrough costs adjust based on 
the SDCWA fee schedule
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Water Connection and Capacity Fee Study

Proposal:  Adjust to reimburse 
District at current cost structure
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Water Connection and Capacity Fee Study

Proposal:  Eliminate these fees 
(unless required otherwise)
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Water Connection and Capacity Fee Study

Proposal:  Adjust to $6,546 per ¾” meter.  
Fee schedule details fee for each meter size.



Single Family Water Capacity Fee Survey



Legislative Framework

»Charges should not exceed necessary costs
»Prop 26 modified Article XIII C to include:

“The local government bears the burden of proving…. that the amount is not 
more than necessary to cover the reasonable costs of governmental activity, 
and that the manner in which those costs are allocated to a payor bear a fair or 
reasonable relationship to the payor’s burdens on, or benefits received from 
the governmental activity.”
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Water Connection and Capacity Fee Study
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Directly reimburses costs incurred 

Passthrough to Water Authority

Revenue (restricted): storage projects only

Revenue: replacement projects only

Single Family Residence used for illustration purposes only.  Actual results 
may vary depending on meter size and number of meters needed.
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Water Capital Replacement Funds Revenue Sources
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Capacity Fee 
27%

Storage Fees 
8%

Property 
Tax 
11%Interest 

6%

Rates & Fees
48%

Capacity Fee 
20%

Property Tax 
11%

Interest 
6%

Rates & Fees
63%

Implement 
proposed 
changes

Last 5 Years Next 5 Years ?
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Notice of Public Hearing
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• Notice made via Ramona Sentinel

• Supporting data made available for 
inspection
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Legislative Code 
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• Added definitions

• Updated fee 
schedule

• Transitions back to 
meter size basis 
instead of 
equivalent dwelling 
units (EDUs) basis
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Legislative Code 
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• Updated fee 
schedule
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Legislative Code 
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• Clerical changes

• Added GM 
discretion to 
allowing service 
via construction 
meters in 
emergencies
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Recommendation
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Staff respectfully 
recommends that after 
holding the public 
hearing and receiving 
public comments, the 
Board adopt the 
attached Ordinance to 
set new capacity and 
connection fees and 
application/deposit 
amounts. 
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