ATTACHMENT 2

ORDINANCE NO. 19-454

AN ORDINANCE OF THE BOARD OF DIRECTORS OF
RAMONA MUNICIPAL WATER DISTRICT MODIFYING
THE DISTRICT’S WATER RATES AND FEES TO BE
EFFECTIVE AUGUST 1, 2019

WHEREAS, the Ramona Municipal Water District (“District”) is organized and operates
pursuant to the California Municipal Water District Law of 1911, commencing with Section
71000 of the California Water Code, and has the authority to establish water related rates in
accordance therewith; and

WHEREAS, the District is the water purveyor within its service area; and

WHEREAS, the Board of Directors of the District has been presented with the 2019
report from Raftelis Financial Consultants, reviewing the estimated reasonable costs of providing
water services and the revenue sources available to cover the costs of providing such water
services which include proposed adjustments to water rates and fees; and

WHEREAS, District staff has reviewed the past and present District engineering
department’s analysis of industry and District data as well as the methodology and projections
used by Raftelis Financial Consultants in the 2019 study, and agrees with the recommendations
for the proposed water rates and fees; and

WHEREAS, notice of a public hearing in connection with the proposed modification to
water rates and fees was duly given and the public hearing therein set forth was duly held on July
9,2019.

NOW, THEREFORE, be it ordained by the Board of Directors of Ramona Municipal
Water District as follows: ‘

Section 1. The matters set forth in the recitals to this Ordinance are true and correct
statements and are incorporated herein as findings.

Section 2. Pursuant to Proposition 218, the Board of Directors on May 14, 2019,
authorized and directed staff to give Notice of a Public Hearing, and
Notice was mailed to property owners and customers within District
boundaries no less than 45 days prior to the Public Hearing, set for July 9,
2019. The Board conducted a public hearing on July 9, 2019, during
which the Board heard and considered the comments of all persons
appearing at the Hearing and all written comments submitted prior to the
close of the Public Hearing. The President of the Board determined that
the Board did not receive written protests by a majority of the owners or
customers of record of the affected properties served by the District.

Section 3. The Board of Directors finds that the revenue derived from the water rates
and fees established by this Ordinance (1) does not exceed the funds
required to provide water services, (2) shall not be used for any other
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purpose than that for which the charge was imposed, (3) does not exceed
the proportional cost of the service attributable to each parcel, (4) provides
a service which is immediately available to the parcel, and (5) is not levied
for general governmental purposes. ‘

Section 4. The modification of the water rates and fees is not subject to the California
Environmental Quality Act.

Section 5. The Board of Directors finds that the water rates and fees as described in
Exhibit “A,” attached hereto and by this reference incorporated herein,
will provide revenue to the Ramona Municipal Water District to be used
for the costs of water service.

Section 6. Having evaluated and considered the proposed water rates, the Board of
Directors finds that the water rates and fees as found on Exhibit “A,”
attached hereto and by this reference incorporated herein, are hereby
approved and adopted and the General Manager of the Ramona Municipal
Water District is hereby authorized and directed to modify any documents
to reflect the new rates and effect the collection of the water rates and fees
after the effective date of August 1, 2019 for Year 1 adjustments, and
thereafter as shown in Exhibit “A.”

Section 7. In accordance with Proposition 218 and Government Code Section 53756,
‘ the District hereby finds and determines that pass-through costs imposed
on the District related to wholesale rates and other charges for water
service which the San Diego County Water Authority (SDCWA) imposes
on the District (including, but not limited to the water commodity costs,
transportation charge, capacity reservation charge, readiness to serve
charge, customer service charge, emergency storage charge, infrastructure
access charge, and supply reliability charge) and which San Diego Gas &
Electric (SDG&E) imposes on the District for the cost of energy to operate
the facilities which the District utilizes to provide water service shall be
passed-through to those charged by the District for water services between
July 1, 2020 and July 1, 2024. The District finds that such pass-through
increases are needed in order to maintain the safety and reliability of the
District’s water system and to avoid deficits and depletion of financial
reserves from rising costs which are outside the control of the District.
The General Manager, or his designee, is hereby authorized and directed
by this Ordinance to increase water rates charged to the District’s
customers in order to pass-through all such future fees, rates, and charges
imposed by SDCWA and SDG&E on the District to provide water
services between July 1, 2020 and July 1, 2024. However, the total pass
through increases shall not exceed 35% of the rates set forth in Exhibit
“A” over a rolling three-year period between July 1, 2020 and July 1, 2024
and no such increase shall exceed the cost of providing the applicable
service. The District shall provide notice of any pass-through increase to
customers at least 30 days prior to implementing the pass-through
increase.
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Section 8. In compliance with the San Diego County Water Authority (SDCWA)
Ordinance 2011-05 passed in December 2011, participating agricultural
customers in the SAWR program must comply with the service limitations
described in Ordinance 2011-05.

Section 9. If any provision of this Ordinance or the application of any such provision
to any person or circumstance is held invalid, such invalidity shall not
affect other provisions or applications of this Ordinance that can be given
effect without the invalid provision or application, and to this end the
provisions of this Ordinance are severable. The Board declares that it
would have adopted this Ordinance irrespective of the invalidity of any
particular portion of this Ordinance.

Section 10.  This Ordinance shall become effective upon its adoption.

PASSED AND ADOPTED at a regular meeting of the Board of Directors of the
Ramona Municipal Water District held July 9, 2019, by the following roll call vote:

AYES: Ace, Robinson, Wadlington
NOES: Hickle, Lawler

ABSENT: None

ABSTAIN: None

=
Jim Robinson
President, Board of Directors
Ramona Municipal Water District

ATTEST:

— )
%‘%ﬁa&l o
(Bryan Wadlington®

Secretary, Board of Directors
Ramona Municipal Water District
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EXHIBIT “A”

Water rates per unit (one hundred cubic feet, or 748 gallons):

Current Effective Effective Effective Effective Effective
Per-unit | August1,2019 | July 1,2020 | July 1,2021 | July 1, 2022 July 1, 2023
Rate Rate (Year 1) (Year 2)* (Year 3)* (Year 4)* (Year 5)*
General treated rate $5.69 $6.02 $6.45 $6.91 $7.40 $7.92
General treated - AG $0.00 $6.43 $6.89 $7.38 $7.90 $8.46
General untreated rate $4.88 $5.46 $5.85 $6.26 $6.70 $7.17
SAWR treated rate $4.70 $5.46 $5.85 $6.26 $6.70 $7.17
SAWR untreated rate $3.89 $4.96 $5.31 $5.69 $6.09 $6.52
Energy/pumping rate $1.02 $0.99 $1.06 $1.14 $1.22 $1.31
Construction $6.40 $8.55 $9.15 $9.80 $10.49 $11.23

Monthly system charges:

Current Effective Effective Effective July | Effective July | Effective July
Meter Monthly August 1,2019 | July 1, 2020 1,2021 1,2022 1, 2023
Size System Charge (Year 1) (Year 2)* (Year 3)* (Year 4)* (Year 5)*
3/4” or $32.33 $36.12 $38.65 $41.36 $44.26 $47.36
smaller
B $52.13 $55.73 $59.63 $63.81 $68.28 $73.06
1% $101.97 $104.14 $111.43 $119.24 $127.59 $136.53
o $161.77 $165.36 $176.94 $189.33 $202.59 " $216.78
3 $301.16 $343.81 $367.88 $393.64 $421.20 $450.69
4 $500.27 $608.67 $651.29 $696.89 $745.68 $797.88

*Proposed water rates for Years 2-5 do not include future potential pass-through increases from the SDCWA or
SDG&E which are authorized via this ordinance as described in Section 7. Those pass-through amounts could be
added (in addition) to the figures shown above for Years 2-5, starting on the July 1, 2020 effective date.
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