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Background: Capacity Charges

o Capacity charges strive to achieve equity in distributing costs by
ensuring new users pay for facility costs required to serve them
without burdening existing users

 Increases equity since it endeavors to get “growth to pay for
growth”

 The Water Capacity Charge was studied extensively from May
2023 - December 2023 and a Public Hearing was held on
December 12, 2023 to adopt the current Water Capacity Charge.

This item does not have any impact on the underlying

studies that established the capacity fees. It simply
introduces an installment payment option for those fees.
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Background: Capacity Charges
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Background: Payment Program

This 1item continues a discussion started in 2023

Committee guidance (4/28/2023):

e Pursue program modeled after Central Contra
Costa Sanitary District

e Consider placing a lien on the property
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Proposal

1. Implement Water Service installment payment program
now. Additional programs will be implemented In
conjunction with each sanitation system’s capacity fee
study.

2. Proposed program applies to RMWD Water Service
“Capacity Charge” only, not the connection fees or SDCWA
charges.

3. Proposed program designed to break even by assessing an
administrative charge and annual interest.

4. Proposed program places a lien on the property.
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Proposal

5. Program allows up to a 5-year term.

6. Collection will predominantly be made via the
customer’s tax roll.

7. In the instance of increased water service, the
proposed program may be used for the charges
resulting from the increase In service.

8. Program balances that exceed $60,000 will be
submitted to the Board for consideration.

9. In the event of default, the full amount of any
remaining balance becomes immediately due.
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Proposed Fees

Program Administration Fee

Administrative Charge

Interest Rate

Annual Interest Rate
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Recommendation

1) Hold the public hearing to consider adoption
of the rates and fees and,

2) Adopt the ordinance to establish the program
which will involve collection on the property
tax rolls, adopt the rates and fees, and
authorize the General Manager to take all

actions necessary to carry out the intent of
the ordinance.
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