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Background:

Today’s agenda item addresses the sewer 
capacity and connection fees, it does not 
address the annual sewer service charges 
which will be presented at a later date.

Last time these fees were studied was in 2014.

San Vicente and Santa Maria sewer systems 
are independent of each other and therefore 
studied independently.  
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Background:

Capacity and Connection Studies were performed in-house, reviewed by independent 
firm, and discussed in-depth with the Sewer Rate Ad Hoc Committee.

Studies Address Three Components:

1. Connections Fees

2. Capacity Fees

3. Capacity Fee Installment Payment Program
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Sewer Connection Fees

San Vicente and Santa Maria Sewer Systems Current          
Fees

Proposed      
Fees

Application Fee $100 $230

Plan Review (deposit) $2,000 $2,500

Inspection per Clean Out $150 $230

Connection fees simply reimburse the 
District for staff time and materials.
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Sewer Capacity Charges

Current          
Fees

Proposed      
Fees

San Vicente Capacity Charge $17,369 $8,197

Santa Maria Capacity Charge $17,802 $10,876

1. Sewer capacity charges are one-time fees assessed to recover the cost of the 
capital facilities that provide system capacity and must have a reasonable 
relationship between the fee imposed and the capacity provided. 

2. The capacity charges calculated in this study represent the maximum allowable 
charges consistent with Proposition 26 and applicable Government Code 
requirements. 

3. Capacity charge revenues are restricted to capital purposes that benefit the 
respective sewer system 
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Sewer Capacity Charges 
      (San Vicente Model Illustration)

1. The original infrastructure cost from 
RMWD database is summarized.

2. Costs are converted to today’s dollars 
using ENR-CCI index to reflect today’s 
replacement cost.

3. Age of assets is taken into account by 
calculating depreciation.

4. Replacement Cost Less Depreciation 
reflects the remaining value of these 
assets in today’s dollars.

5. RMWD asset database does not include 
all sewer pipelines, therefore an 
adjustment is made to capture complete 
asset inventory.

6. Other adjustments from systems  
history were taken into consideration.

7. The total system value is divided by 
each EDU’s share of the capacity.
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This optional program will allow for capacity fees to be paid off 
over a 5-year period via the owner’s property taxes. 

The administrative charge directly reimburses staff time and fees 
incurred to administer the program and the interest rate 
reimburses the District for interest that would have been earned 
if the capacity fee were collected and invested immediately.    

San Vicente and Santa Maria Sewer Systems Current          
Fees

Proposed      
Fees

Administrative Charge n/a $270

Annual Interest Rate n/a 3.80%

Capacity Fee Installment Payment Program 
      (Optional)
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Legislative Code Changes 
      (San Vicente Illustration)

Definition of an Equivalent Dwelling Unit is adjusted 
from 200 gallons per day to 150 gallons per day per 
the District’s EDU Criteria and Planning Study: Santa 
Maria WRP and San Vicente WRP 

Sewer capacity and connection fees are adjusted.

Sewer capacity fee installment payment program is 
added in.

The Sewer capacity and connection fee studies, 
along with the capacity fee installment payment 
programs follow the similar methodology and logic 
that used in the District’s Water Capacity and 
Connection Fee Study.
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Looking Forward
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1. Legislative Code’s Schedule of EDU’s for 
Occupancy Types, and the EDU’s defined BOD 
and TSS factors may be updated    
 [sewer mass balance studies are in progress]

2. Sewer service charges will be updated      
 [sewer rate studies are in progress]
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Recommendation

Staff respectfully recommends that, after holding the public hearings 
and receiving public comments, the Board accept the two sewer 
service area connection and capacity fee studies, and adopt the 
attached Ordinances to set new sewer connection and capacity fees 
and create new sewer capacity fee installment payment programs.
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